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Figure 1: Respondent business 

Life sciences/
biotechnology – 
private 51%

Life sciences/
biotechnology – 

public 29% 
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not-for-profit 4% 

Provider of financial 
capital 4% 

Research or academic 
institute 7% 
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Figure 3: What do you believe are the key challenges for the Canadian life 
sciences industry to become a stronger global competitor? 
(respondents were asked to select top 3 choices)   
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2011Synchronization of various

government initiatives

Development of experienced entrepreneurs

Availability of expertise within Canada

Ability to access strategic partners

Ability to access capital

Figure 2: Which of the following issues do you feel will be the most 
challenging over the next two years for your organization? (respondents 
were asked to select top 3 choices)
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Raising capital
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Figure 4: Which of the following are critical success factors for the 
Canadian life sciences industry now? (respondents were asked to select 
top 3 choices)

2007
2009
2011

24% 
38% 

46% 

Tax incentives that encourage investment
by providers of capital

18% 
33% 
33% 

Positive financial markets

33% 

35% 
26% More success stories from existing

Canadian life sciences businesses

73% 
41% 

NA
Access to capital from any source

35% 
33% 

61% 
Increased Canadian venture capital

30% 
28% 

NA
Access to strategic partners

30% 
40% 

50% 
Access to experienced talent pool
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Figure 5: What do you perceive to be the top three challenges to 
successfully raising capital for a Canadian life sciences business? 
(respondents were asked to select top 3 choices)  

2009
2011

63% 
NA

Investors have other more attractive options,
e.g. flow-through shares

49% 

31% 
Investors' inability to understand

the value proposition

56% 

38% 
Too many business risks for the investors

80% 

64% 
Unfavourable industry/market conditions

for raising capital

Figure 6: Approximately how much funding will you be seeking in your next 
round of funding?

2007

2009

2011

34% 

44% 

42% 

$0 to $5 Million

19% 

17% 

16% 

$5+ to $10 Million

34% 

23% 

8% 

$10+ to $25 Million

9% 

12% 

27% 

$25+ to $100 Million

4% 
4% 

7% 

$100+ Million
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Figure 7: From what sources do you expect to get this funding? 
(respondents were asked to select top 3 choices)

2006

2007

2009

2011

18% 
11% 

NA 
NA 

Mergers and acquisitions

22% 
12% 

15% 
20% Secondary public offering

24% 
14% 
14% 

12% 

Debt financing

37% 
16% 

24% 
34% 

Government - federal and provincial

25% 
18% 

17% 
13% 

Angel investors

42% 
19% 

27% 
48% 

Venture capitalists

29% 
20% 
20% 

14% 

Private equity funds

84% 
35% 

30% 
17% 

Strategic partners
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Figure 8: What do you believe are the most important actions that government 
can take to improve Canada’s ability to compete globally in the life sciences 
industry? (respondents were asked to select top 3 choices)

2006

2007

2009

2011

49% 
38% 

51% 
45% 

Research grants to companies

37% 
37% 
40% 
42% 

Improve speed of the regulatory process

63% 
62% 

67% 
84% 

Create more favourable tax incentives

78% 
75% 

NA 
NA 

Create incentives for risk capital
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Figure 9: Number of biotechnology therapeutic products in 
Canada’s pipeline5
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5  Canadian Life Sciences Database. www.canadianlifesciences.com
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Figure 11: What is the most likely use of funds from your round of funding?  
(respondents were asked to select top 3 choices) 
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Hiring key management expertise
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16% 

Marketing/sales

62% 

29% 
38% 

35% 

Working capital/operations

74% 

42% 
51% 

43% 

R&D

Figure 10: What are your main reasons for relocating your business? 
(respondents were asked to select top 3 choices)
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2009

Canada
62%

Europe 18% Asia 5%
US 27%

2011

Canada
76%

Europe 18% Asia 11%
US 38%

Figure 12: Where will you perform most of your R&D activities in the 
next 2 years? (respondents were asked to select all applicable) �7���	��	��������������)���
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Figure 13: What do you consider to be the most likely scenario for the 
typical successful Canadian life sciences business?  (respondents were 
asked to select top 3 choices)
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2009
201128% 

44% 

73% 

12% Going public

33% 
22% 

38% 

43% 

Build or maintain a sustainable business

71% 

46% 
64% 

74% 

Licensing or selling IP

70% 

48% 
NA 
NA 

Co-development/partnerships

90% 

66% 
80% 

94% 

Being acquired/merger

Figure 14: What do you see as the most significant barriers to mergers 
and acquisitions in the life sciences industry? (respondents were asked to 
select top 3 choices)
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Lack of interest on the part of large firms
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Funding
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Conflicting management personalities
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Valuation issues
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Figure 15: What are the key advantages to outsourcing for you? 
(respondents were asked to select all applicable)

2011
20% Difficulty finding the

right people in Canada

25% Response to financial issues
or economic downturn

70% Lower costs
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Figure 16: What are the key advantages of the virtual business model 
for you? (respondents were asked to select all applicable)
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Figure 17: What do you believe are the most important actions that industry 
can take to improve Canada’s ability to compete globally in the life sciences 
industry? (Respondents were asked to select top 3 choices)

2006
2007
2009
2011

11% 
17% 

24% 
14% 

Active involvement in mentoring programs

27% 

27% 

19% 
25% 

Support local, regional or
national industry associations

36% 
21% 

27% 
28% 

Concentrate business in regional clusters

29% 
35% 

27% 
36% 

Implement mergers or acquisitions

37% 
38% 

NA 
NA 

Increase volume of in-licensing
and out-licensing of IP

53% 
40% 
41% 

47% 
Effective lobbying to government

42% 
47% 

49% 
49% 

Recruit experienced senior management

48% 
65% 

36% 
61% 

Continued focus on success
in current business

6  PricewaterhouseCoopers LLP. (2010). Biotech Reinvented; Where Do You Go From Here? 
http://www.pwc.com/gx/en/pharma-life-sciences/pdf/biotech-reinvented.pdf
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7  Journal of Industrial Biotechnology (2008, December). Measuring the 
biobased economy: A Canadian perspective.
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